Money Talks Study Guide Test on ____Thursday, February 16, 2012___________________

Know the meanings of the economics vocabulary words below. 

	economics




supply

demand

productive resources

capital resources

human resources

natural resources   

entrepreneur

needs

wants
	price

benefit

cost

scarcity

goods

Interdependence

Producer

free enterprise

trade

opportunity cost
	services

import

export

currency

budget

savings account

income

consumer             

price




Be able to identify examples of the above terms. Here are some examples. Can you come up with more?

If you bought a toy instead of an art kit with your allowance, the art kit is the _________________________________________
There are six people wanting to buy tickets to a concert. The six people represent the ___________________________ .  The tickets represent ______________
If there are not enough tickets for all the people waiting in line, then there is a _________________ problem.

The grocery store has 65 Honeycrisp apples. The apples are the store’s _____________________.
A bakery uses water to bake a muffin recipe. The water is a type of productive resource called a _______________ resource.
Computer companies design and build computers to sell. These companies are examples of _____________________.

I bought a Macintosh computer so I am an example of a  __________________________.
An ice cream store owner depends on the dairy farmer for the milk in his ice cream. Both of them depend on the consumer to buy the ice cream so they both make money. This is an example of ________________________________.
I started my own jewelry business.  I am an example of an ________________________________.

Beatrice used a knife to cut the banana fibers for her goat’s pen.  The knife is an example of which type of productive resource? ___________________________

The United States does not have a large supply of certain resources, such as oil.  As a result, the US must _____________ oil from other countries.
Can you think of more examples for the terms above? Write some on another sheet of paper to study.
Be able to identify different economic situations. Remember DECREASE means to lower. INCREASE means to raise or go up.

As the demand increases, price usually ______________________


Example: Everybody in the school wants to buy the special Brandon Bee pencil.  In order to make more money, the school store decided to raise the price of the pencil.
As the demand decreases, the price usually ___________________.


Example: Children do not like the old Nintendo anymore, so they don’t want to buy it. The stores have decreased the 
prices of the old Nintendo systems in hopes of selling them more easily. 
As the supply increases, the price usually __________________


Example: There are a lot of apples at the grocery store and the farmer is about to bring in even more! The store needs to get rid of it’s supply so they decrease their price.
As the supply decreases, the price usually _________________


Example: There is a scarcity of Silly Bandz at the store because kids love them. The store decides to raise the prices.

